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MEMORANDUM FOR THE VICE PRESIDENT ,
THE SECRETARY OF STATE }
THE SECRETARY OF THE TREASURY
THE SECRETARY OF DEFENSE |
THE DIRECTOR, OFFICE OF MANAGEMENT AND BUDGET
THE DIRECTOR O \. INTELLIGENCE
CHAIRMAN, JOIN OF STAFF.
ADMINISTRATOR GEN Y FOR INTERNATIONAL

SUBJECT: National Security ly Directive on United
e Philippines (S)

United States Policy Tow rds 3 i nes. (S)

FOR THE PRESIDENT:

L. Powell

Assistant to the President
&tional Security Affairs

Attachment

\

|

\

|

|

Attached are the approv 3 § - nce for a review of
{ Tab A NSSD

S
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NATIONAL SECURITY STUDY
DIRECTIVE NO. 10-5§7

mber 18, 1987

UNITED STATES POLIC

TOWARDS THE PHILIPPINES (S)

Introduction

This National Security Study Directive establishes the terms of
reference for an interagency review of .United States policy
towards the Philippines. 1In view of the immediate need of the
Agquino government for heightened international support, the
study will be conducted in two phases. The first involves a
rapid review of Philippine economic prospects, current assis-
tance levels and proposals for greater United States and inter-
national support, including ecenomic-and military assistance and
strengthened trade and investment motion measures. The
second phase will be a more update of National Security
Study Directive 6-87 to reasseéss the Philippine political

situation, the Government of th nilippines' (GOP) counter-
insurgency program, and United Sta €g,Government policy interests
in the Philippines, together w pr&%ﬂgcts for protecting such

‘interests. (S)

Scope

Erg&;nts of United States

Appine Government meet
over the next five years.

This study should focus o
influence available to hef
current challenges and those

(8) "
At a minimum, the review should cover the following topics:

- Current Philippine economic policy and performance and
the implications for political stability and the
strengthening of democracy.

-- Effectiveness of GO
prospects for enha

f assistance resources and
performance.

or confidence and the impli-
wthzand political stability of

; 0P foreign debt burden
for future economi id development.,

RET
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Declassified in Part - Sanitized Copy Approved for Release 2012/08/13 : CIA-RDP90B01013R000400330002-6

or Release 2012/08/13 : CIA-RDP90B01013R000400330002-6



[
|

. Declassified in Part - Sanitized Copy Approved fof Release 2012/08/13 : CIA-RDP90B01013R000400330002-6

SECRET

Policy recommendations for the.
assistance and enhancement of
in, but not limited to, the

SECRET

* SECRET

Philippines.

An update of the ‘Communist
(CPP) /New Peop

The strengths anc s'of the New Armed Forces
likely future role. "

The current strategy of the Aquino government to

defeat the communist insurgency, and the likelihood of
its success.

Philippine Government strategy towards the next
Military Bases Review. (S)

-phase of the review on
ic growth should be formulated
g areas:

The optimum levell 6f United States economic and |
military assistahce over +the next five years to ensure f
the survival o 1d promote economic growth

and successfuliimp} ti of a GOP counterinsurgency

strategy.

The level and
military assis
United States ob

ed States economic and
the ‘next five years to meet

The level and mix of assistance from other bilateral
and multilateral donors needed to meet United States
objectives.

How best to induce the international donor community

to meet the pressing needs of the Philippines over the
next five years.

Means of assisting

] ippine Government in making
more rapid and effeéti

se of assistance funds.

Possibilities fo

- onal flexibility in managing
the GOP's foreigr )

ce over the next few

Development ofi a O] si%w proéram (with legislative,
administrativ L i elements) designed to
bolster Philippine “€condmic a?velopment, political

the medium term, including

assessment of av: ns, inter alia, in the

following areas:
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manufactures, th
Generalized Sys
quotas, and ot

of Piefe nces, enhanced
es. %

tax measures designed
e debt/equity
American investors.

to enhance the
swap-privatizat,

| -- Fiscal incentive
| of the GOP to conve
| debt/equity swap program.

- to equity under the

dge United States creditors
|
-- Foreign tax credits or other United States fiscal
advantages for United States investors operating in
|

the Philippines.

- Leglslatlve and/or administrative measures designed to
increase United States.Government procurement from
Philippine sources.

-- United States Gove mern funded programs to assist |

levels and other me ) : ecessary to Philippine
economic development. (S)

Policy recommendations for the general review of United States
policy towards the Philippines should be formulated in, but not
limited to, the following areas:

-- The most effective ways for the United States to
support President Aq 5 g;fforts to strengthen
democratic instituti political stability.

- The most effectlve& aysffor the United States to
'] overnment's counterinsurgency

effort without
ference or dire,

as involved in
program.

| SECRET , S EC R E-T
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- Our options in the; eveQ‘ of a worsening insurgency
situation and thei ack of an effective Philippine
response,

-- The most effectiv : o ensure continued bipartisan
support in Congress for a responsible United States
policy towards the Philippines.

- The best means of channeling the support of friendly

nations into effective political support for democracy
in the Philippines. (8S)

The study shall be conducted
interagency group chaired by
for East Asian and Pacific Aff The rapid review of assistance
and trade and investment isgues ‘&ould be completed by January
29, 1988. The general review of United States Government policy

: mpleted by March 10, 1988.

d-to-know basis by an
stant Secretary of State

(C)

o SECRET
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